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Summary

» Demand for U-healthcare is increasing
U-healthcare refers to the provision of preemptive and preventive medical
care without time or space restrictions through the use of developments in
ubiquitous computing.
U-healthcare has ample potential for growth due to a variety of
positive factors including the growing demand for convenient medical
care, the increasing number of chronically ill patients, and the rising
health-consciousness of consumers.
Also, public expenditures on health care are rising faster in Korea than in
other OECD nations due to the rapid growth of the population over age 65.
Public health care expenditures have grown at twice the OECD average
from 1991 to 2005, and elder care accounted to 26.8% of total medical
expenditures in 2006, up 9.3%p from 17.5% in 2000.
As a result, both the public and private sectors are turning to the biotech
and U-healthcare industries for solutions to the problem of rising health

care costs and to find new engines for growth.

» Consumers show high interest in and satisfaction with
U-healthcare as a part of a home network service
In a pilot home network project in 2005 that included KT and SKT,
participants indicated a high level of interest in U-healthcare services.
According to a survey by ETRI, the U-healthcare market is forecast to

reach 1.4 trillion won and include 12 million users by 2010.

» In other countries, U-healthcare is expanding from
U-hospitals to home and mobile healthcare
Projects in other countries are expanding services from U-hospitals to

include U-home and mobile healthcare.




In the U.S,, private health insurers, major IT device firms and telco's are
driving the expansion of the U-healthcare market.

In Japan, U-healthcare is being introduced through the well-developed
mobile network. However, several issues, such as the safeguarding of

personal data, have yet to be resolved.

» The government is working to jump-start the spread of
U-healthcare services

Although domestic hospitals are introducing RFID and smart cards to
provide U-healthcare services, EMR, which is a major component of
U-healthcare, has been introduced to only 21% of major hospitals.
Also, the introduction of home and mobile healthcare has fallen short of
expectations, and is only offered in several regions where medical care is
currently inadequate.
However, the new administration has revamped the government's U-health
strategy, and policy measures are expected to jump-start the development

of the U-health industry by encouraging cooperation between ministries.

» The market is currently centered on U-hospitals, but will

expand to include home and mobile care
48% of people 20~60 years of age are expected to use U-healthcare
services 5 years after its introduction, and services such as reservation
management and health record management are likely to be adopted first.
Urban workers and working mothers will likely be the main users rather
than chronically ill or elderly patients since preventive prescriptions and

health management will take longer to expand.




» U-healthcare should be evaluated in terms of cost-efficiency
Before U-healthcare becomes widely utilized, a number of obstacles must
be overcome, such as passive attitudes that will not support a paradigm
shift in healthcare, regulations on telemedicine, standardization for
interoperability, and the safeguarding of personal information.

The U-healthcare industry must thus be evaluated on its cost-efficiency
rather than simply on its optimistic growth outlook.

Since the healthcare industry will continue to grow rapidly for the time
being, U-healthcare device manufacturers that have secure distribution

channels and specialized products will be able to maintain steady growth.
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