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Politics of Privatiozation: A Case of the Energy Public Enterprises in Korea

Bai, Byoung-Inn

The demand for the reform of public enterprises in Korea is rooted in the
public discontent with cronyism and corruption.

Those who stand for privatization of public enterprises take political
advantage of this public sentiment by replacing the demand for

democratic reform with the change in the ownership structure.

Yet, privatization rules out and jeopardizes the issue of public scrutiny,
which is at the heart of the demand

for democratic reform of public ennterprises. Unlike the neoliberal claims,
privatization brings about the moral hazard in the management of

public economy by detaching it from the public scrutiny and leving it in
the hand of private monopolies.

Even worse, the very process of privatiztion provides a fertile ground for
the corruption through the establishment of the cozy relations

between politics and business.

Keywords: Privatization, Public Enterprises, Structural Reform, Moral Hazard,

Cronyism, Corruption
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